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BERMUDI AN NATI ONAL EXTRADI TED TO UNI TED STATES ON
CHARGES OF DEFRAUDI NG THE GOVERNMENT OF BERMJUDA OF
ALMOST $2 M LLI ON DOLLARS

DAVID N. KELLEY, the United States Attorney for the
Sout hern District of New York, announced that HARRI SON | SAAC,
JR, a fornmer Managenent Accountant in the Accountant General’s
Department of the Mnistry of Finance of the CGovernnent of
Berrmuda (“the Accountant Ceneral’s Departnent”), was extradited
to the United States Tuesday evening on charges that he | ooted an
account maintai ned by the Governnent of Bernuda at The Bank of
New York | ocated in New York, New York (“Bernuda Account”). The
account is used by the Bernudian Governnment to pay checks to
vendors in United States doll ars.

According to the charges, as a Managenent Accountant in
t he Accountant General’s Departnent, |SAAC was responsible for
managi ng t he Bernuda Account and tasked with overseei ng paynents
to vendors fromthat account. On or about January 15, 2003,

| SAAC submitted a request to The Bank of New York for access



cards in his nanme and the nanes of other enployees of the
Accountant Ceneral’s Departnent relating to the Bernuda Account
whi ch woul d al |l ow the cardhol der to electronically access and
conduct transactions in the Bernuda Account. The access cards
were to be used by enpl oyees to view transactions on the Bernuda
Account only; no authorization had been given to any enpl oyee to
use the access cards to make wire transfers of any Kkind.
According to the charges, starting in or about May
2003, | SAAC began using at |east two of the access cards, one
issued in his nane and the other issued in the nane of a forner
M nistry of Finance enpl oyee, to nake unauthorized wire transfers
fromthe Bernuda Account to accounts in the United States and
Ber muda, many of which he or a co-conspirator controlled. From
on or about May 29, 2003, up to and including on or about
February 6, 2004, | SAAC caused approxi mately $1, 899, 888 to be
wire transferred fromthe Bernmuda Account. O this total
approxi mately $48, 350 was wire-transferred fromthe Bernuda
Account to an account in the nanme of | SAAC s conpany, Bernuda On
The Rocks, an events pronotion conpany based in Ham | ton,
Ber nuda; and approximately $1, 442,033 was wire-transferred from
t he Bernuda Account to the accounts of Al Brand New, Inc. and
Sinply Perfection, Inc., two conpani es based in Atlanta, Georgia

and owned by one of |ISAAC s co-conspirators. None of these



entities was a vendor of products or services to the Bernudi an
Government or had any right to these paynents.

According to the charges, on or about April 15, 2004,
HARRI SON | SAAC, JR was arrested by Bernudi an | aw enf orcenent at
the Bernmuda International Airport with an outbound ticket to
Atl anta, CGeorgia. During a search incident to | SAAC s arrest,
Bermuda aut horities recovered five access cards for the Bernuda
Account in the nanes of other present and former enployees of the
Ber nudi an Accountant General’s Departnment, including the access
card in the nane of the fornmer Mnistry of Finance enpl oyee which
was used to nmake unauthorized wre transfers fromthe Bernuda
Account. | SAAC al so possessed a handwitten note on which was
written, anong other things, “sell everything”, “liquidate”, and
“reset password.”

On or about April 28, 2004, the United States
Government requested that | SAAC be provisionally arrested and
det ai ned pending extradition proceedings. On July 1, 2004, a
federal grand jury, sitting in the Southern District of New York,
returned an Indictnent charging | SAAC with conspiracy to comm t
wire fraud, wire fraud, and access device fraud. After an
extradition hearing held on Novenber 23 and 24, 2004, in
Ham | t on, Bernuda, the Government of Bernuda ordered | SAAC

extradited to the United States.



| SAAC i s schedul ed to be presented and arraigned | ater
today in Manhattan federal court before Magistrate Judge KEVIN N
FOX.

| SAAC, 34, resides in Ham |ton, Bernuda.

| SAAC i s charged with one count of conspiracy to commt

wire fraud, thirteen counts of wire fraud, and one count of

access device fraud. |If convicted, | SAAC faces the foll ow ng
penal ti es:

Count Char ge Penal ty

One Conspi racy 5 years’ inprisonment
Two - Wre Fraud 20 years’ inprisonnent/
Fourt een each count

Fifteen Access Device Fraud 15 years’ inprisonnent

| SAAC al so faces a maxi mum fine of the greatest of $250, 000,
twice the gross pecuniary gain derived fromthe offense, or twce
t he gross pecuniary |loss to persons other than the defendant
resulting fromthe offenses.

M. KELLEY praised the efforts of the FBI in the
i nvestigation of this case.

Assistant United States Attorney BRET R WLLIAMS is in
charge of the prosecution.

The charges contained in the Indictnment are nerely
accusations, and the defendant is presumed i nnocent unless and
until proven guilty.
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